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BW Monastery
(Unique Entity No. T02SS0119L)

Statement by the Management Commitiee

We, Boon Chuan Bok and Chia Sze Tong, being two members of the Board of BW Monastery

(the “Society™), do hereby state that, in the opinion of the Management Committee,

(a) the accompanying financial statements are drawn up in accordance with the provisions of the
Societies Act 1966 (the “Societies Act™), the Charities Act 1994 and other relevant regulations
(the “Charities Act and Regulations™ and Financial Reporting Standards in Singapore
(“FRSs™), so as to present fairly, in all material respects, the state of affairs of the Society as at
31 December 2022 and of the results, changes in funds and cash flows of the Society for the

yeat ended on that date; and

(b) at the date of this statement, there are reasonable grounds to believe that the Society will be

able to pay its debts as and when they fall due.

On behalf of the Management Committee

Boon Chuan Bok Chia Sze Topg
President Honorary Treasurer
Singapore

29 March 2023
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HLB ATREDE

Independent Auditor’s Report
to the members of BW Monastery
{(Unique Entity No. TO2SS0119L)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of BW Monastery (the “Society”), which comprise the
balance sheet as at 31 December 2022, and the statement of comprehensive income, statement of
changes in funds and cash flow statement for the year ended on that date, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Societies Act 1966 (the “Societies Act™), the Charities Act 1994 and other relevant
regulations (the “Charities Act and Regulations”) and Financial Reporting Standards in Singapore
(“FRSs”) so as to present fairly, in all material respects the state of affair of the Society as at
31 December 2022 and the result, changes in funds and cash flows of the Society for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs™). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (“ACRA Code”™) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
Committees’ Statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

20 Peck Seah Street #04-00
Singapore 079312

t: +65 6323 1928 -2 .
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(HLB) ATREDE

Independent Auditor’s Report
to the members of BW Monastery — continued
{(Unique Entity No. TO28S0119L)

Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Management Committee for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that they
are recorded as necessary to permit the preparation of true and fair financial statements and to maintain
accountability of assets.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

The management committee’s responsibilities include overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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(HLB) ATREDE

Independent Aaditor’s Report
to the members of BW Monastery — continued
(Unique Entity No. T02SS0119L)

Auditor’s Responsibilities for the Audit of the Financial Statements {continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

=  (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Society’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conciusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Society to
cease to continue as a going concern.

=  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the committees regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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Independent Auditor’s Report
to the members of BW Monastery — continued
(Unique Entity No., TO2SS0119L)

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required to be kept by the Society has been properly
kept in accordance with the provisions of the Societies Act, and the Charities Act and Regulations.

ublid Accountants and
Chartered Accountants

Singapore
29 March 2023
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BW Monastery
(Unique Entity No. T02SS0119L)

Balance Sheet as at 31 December 2022

Note 2022 2621
8 b
Non-current assets
Properties, plant and equipment 4 20,389,557 21,189,517
Right-of-use assets 5 255,051 90,763
20,644,608 21,280,280
Current assets
Other receivables 6 156,199 139,828
Cash and cash equivalents 7 10,293,241 8,309,320
10,449,440 8,449 148
Current liabilities
Other payables 8 158,538 101,792
Lease Habilities 9 76,237 83,869
234,775 185,661
Net current assets 10,214,665 8,263,487
Non-current liabilities
Deferred capital donation 10 18,342,567 19,134,947
Lease liabilities 9 185,439 6,998
18,528,006 19,141,945
Net assets 12,331,267 10,401,822
Funds
Restricted fund
Building fund 11 916,755 949,661
Unrestricted fund
General funds 11,414,512 9,452,161
12,331,267 10,401,822

The accompanying accounting policies and explanatory notes form an integral part of financial statements.
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BW Monastery
{(Unique Entity No. T02880119L)

Statement of Comprehensive Income for the financial year ended 31 December 2022

Income

Expenditure

Other operating income

Amortisation of deferred capital donation
Finance cost

Surplus before tax

Income tax expense

Surplus for the year

Other comprehensive income

Total comprehensive income for the year

Statement of Changes in Funds
Year ended 31 December 2022

Balance as 1 January 2021

Total comprehensive income for the year
Transferred to deferred capital donation
Balance at 31 December 2021

Total comprehensive income for the year
Transferred to deferred capital donation
Utilisation

Balance at 31 December 2022

Note 2022 2021
3 $
12 4,639,488 3,894,141
13 (3,809,424) (3,255,742)
14 327,656 254,445
814,213 814,517
15 (9,582) (346)
1,962,351 1,707,015
16 - -
1,962,351 1,707,015
1,962,351 1,707,015
Building General
fund fund Total
$ $ $
1,005,464 7,745,146 8,750,610
e 1,707,015 1,707,015
(55,803) — (55,803)
949,661 9,452,161 10,401,822
- 1,962,351 1,962,351
(21,833 - (21,833)
(11,073) — (11,073)
916,755 11,414,512 12,331,267

The accompanying accounting policies and explanatory notes form an integral part of financial statements,
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BW Monastery
(Unique Entity No. T028S0119L)

Cash Flow Statement for the financial year ended 31 December 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before tax

Adjustments for:

Depreciation — properties, plant and equipment
Depreciation — right-of-use assets
Amortisation of deferred capital donation
Interest income

Interest expense

Surplus before working capital changes
(Increase)/decrease in other receivables
Increase in other payables

Net expenditure in building funds

Cash generated from operation

Interest received

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITY
Purchase of properties, plant and equipment
Net cash flows used in investing activity

CASH FLOWS FROM FINANCING ACTIVITIES
Principal repayment of lease liabilities

Interest paid on lease liabilities

Net cash flows used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

2022 2021
$ $
1,962,351 1,707,015
976,440 983,593
110,439 103,528
(814,213) (814,517)
(56,241) (3,819)
9,582 346
2,188,358 1,976,146
(16,371) 102,446
56,746 5,930
(11,073) -
2.217,660 2,084,522
56,241 3,819
2,273,901 2,088,341
(176,480) (183,883)
(176,480) (183,883)
(103,918) (103,910)
(9,582) (346)
(113,500) (104,236)
1,983,921 1,800,202
8,309,320 6,509,118
10,293,241 8,309,320

The accompanying accounting policies and explanatory notes form an integral part of financial statements.
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BW Monastery
{(Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

These notes are an integral part of and should be read in conjunction with the accompanying financial
statements.

1.

GENERAL

BW Monastery is a society registered under Societies Act 1966. The Society is registered as a
charity, registration no. 0203/2002, under the Charities Act 1994 with effect from 1 April 2003,

The registered office and principal place of operation of the Society is located at 1 Woodlands
Drive 16 Singapore 737764,

The principal activities of the Society are those relating to promoting, educating and practicing
Buddhisimn for its members.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS™).

The financial statements have been prepared on the historical cost basis except where
otherwise described in the accounting policies below.

The financial statements are presented in Singapore Dollar (“SGD” or “$”) and all values are
rounded to the nearest one-dollar unless otherwise stated.

The accounting policies adopted are consistent with those used in the previous financial year
except in current financial year, the Society has adopted all applicable new and amended
standards that are relevant to its operations and effective for the current financial year. The
adoption of these standards did not have any material effect on the financial position or
performance of the Society for the current or prior financial years.

Standards issued but not yet effective

The Society has not adopted the following standards and interpretations that are potentially
relevant to the Society that has been issued but not yet effective:
Effective date
{Annual periods
beginning on or after)

Amendments to FRS 1 and FRS Practice Statement 2:

Disclosure of Accounting Policies 1 January 2023
Amendment to FRS 8: Definition of Accounting Estimates 1 January 2023
Amendment to FRS 1: Conceptual classification of Liabilities

as Current or Non-current 1 January 2024
Amendment to FRS 1: Non-current Liabilities with covenants 1 January 2024
Amendment to FRS 116: Lease liability in a Sale and Leaseback ! January 2024

The committee expect that the adoption of the standards and interpretations above will have
no material impact on the financial statements in the period of initial application.

-9 .



BW Monastery
{Unique Entity No. TO2SS0119L)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b) Properties, plant and equipment

(c)

All items of properties, plant and equipment are initially recorded at cost. Subsequent to
initial recognition, properties, plant and equipment are measured at cost less accumulated
depreciation and any accumulated impairment losses. The cost of an item of properties, plant
and equipment is recognised as an asset if, and only if, it is probable that future economic
benefits associated with the item will flow to the Society and the cost of the item can be
measured reliably.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets
as follows:

Freehold properties - 50 years
Temple building - 27 years
Leaschold property - 54 years
Furniture and fitting - 3 years
Motor vehicle - 5 years
Office equipment - 3 years
Renovation - 3 years
System software - 3 years

Fully depreciated assets are retained in the financial statements until they are no longer in use.

For acquisition and disposals of properties, plant and equipment, depreciation is provided in
the month of acquisition and no depreciation is provided in the month of disposal.

Assets under construction included in properties, plant and equipment are not depreciated as
these assets are not yet available for use.

The carrying values of properties, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

An item of properties, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset is included in the profit or loss in the year the asset is derecognised.
Financial instruments

(i} Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when the entity becomes party to the
contractual provisions of the instruments.

- 10 -



BW Monastery
(Unique Entity No. T02SS01191)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Financial instruments (continued)

Q)

(ii)

Financial assets (continued)
Initial recognition and measurement (continued)

At initial recognition, the Society measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss (“FVPL”), transaction
costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVPL are expensed in profit or loss.

Subsequent measurement

Amortised cost

Financial assets are measured at amortised cost using the effective interest method, less
impairment. Gains and losses are recognised in profit or loss when the assets are
derecognised or impaired, and through amortisation process.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income for debt
instruments is recognised in profit or loss.

Financial linbilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Society becomes a party to
the contractual provisions of the financial instrument. The Society determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at FVPL, directly attributable transaction costs.

Subsequent measurement
After initial recognition, financial liabilities that are not carried at FVPL are
subsequently measured at amortised cost using the effective interest method. Gains and

losses are recognised in profit or loss when the liabilities are derecognised, and through
the amortisation process.

- 11 -



BW Monastery
(Unique Entity No. T028801191L)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) Financial instruments (continued)

(1) Financial liabilities (continued)
Derecognition
A financial liability is de-recognised when the obligation under the liability is discharged

or cancelled or expires. On derecognition, the difference between the carrying amounts
and the consideration paid is recognised in profit or loss.

(d) Impairment of financial assets

The Society recognises an allowance for expected credit losses (“ECLs™) for all debt
instruments not held at fair value through profit or loss and financial guarantee contracts.
ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Society expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next 12-months (a 12-month ECL).
For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime ECL).

The Society considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Society may also consider a financial asset to be in default
when internal or external information indicates that the Society is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements
held by the Society. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

() Impairment of non-financial assets

The Society assesses at each reporting date whether there is an indication that a non-financial
asset, may be impaired. If any such an indication exists, or when annual impairment testing
for an asset is required, the Society makes an estimate of the asset’s recoverable amount.

For the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash inflows that are largely independent of those from other
assets. If this is the case, the recoverable amount is determined for the cash generating unit to
which the asset belongs.

The difference between the carrying amount and recoverable amount is recognised as an

impairment loss in profit or loss, unless the asset is carried at revalued amount, in which case,
such impairment loss is treated as a revaluation decrease.

- 12 -



BW Monastery
(Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

6y

(2)

(h)

@

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at bank and short-term deposits with a
maturity within a year or less.

Other payables
Other payables are non-interest bearing and have an average term of six months.
Provisions

Provisions are recognised when the Society has a present obligation (legal or constructive) as
a result of a past event, and when it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed.

If the effect of the time value of money is material, provisions are discounted using a current
pre tax rate that reflects, where appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Employee benefits
(1) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Society
pays fixed contributions into a separate entity (a fund) and will have no legal or
constructive obligation to pay further contributions if the fund does not hold sufficient
assets to pay all employee benefits relating to employee service in the current and prior
periods.

The Society makes contributions to the Central Provident Fund (“CPF”) scheme in
Singapore, a defined contribution pension scheme. These contributions are recognised as
an expense in the period in which the related service is performed.

(il) Employee leave entitlement
Employee entitlements to annual leave are recognised as a liability when they accrue to

employees. The estimated liability for leave is recognised for services rendered by
employees up to the end of the reporting period.

- 13 -



BW Monastery
(Unique Entity No. T02SS0119L)

Note to the Financial Statement - 31 December 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
() Lease

The Society assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Reassessment is only required when the terms and conditions of
the contract are changed.

(i) As lessee

The Society applies a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The Society recognises lease
liabilities representing the obligations to make lease payments and right-of-use assets
representing the right to use the underlying leased assets.

" Right-of-use assets

The Society recognises right-of-use assets at the commencement date of the lease
(i.e. the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities, The cost of right-of use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the lease
term. The right-of-use assets are also subject to impairment.

= FLease liabilities

At the commencement date of the lease, the Society recognises lease liabilities
measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to
be exercised by the Society and payments of penalties for terminating the lease, if
the lease term reflects the Society exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

The initial measurement of lease liability is measured at the present value of the
lease payments discounted using the implicit rate in the lease, if the rate can be
readily determined. If that rate cannot be readily determined, the Society shall use
its incremental borrowing rate.

- 14 -



BW Monastery
{Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(j) Leases (continued)

(i) As lessee (continued)

(k) Revenue

Lease liabilities (continued)

In calculating the present value of lease payments, the Society uses its fixed deposit
interest rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g. changes to future payments resulting from a change in an index
or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

Short term and low value leases

The Society applies the short-term lease recognition exemption to its short-term
leases of machinery and equipment (i.e. those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases
and leases of low value assets are recognised as expense on a straight-line basis
over the lease term.

Revenue is measured based on the consideration to which the Society expects to be entitled in
exchange for transferring promised goods or services to a public, excluding amounts

collected

Revenue

on behalf of third parties.

is recognised when the Society satisfies a performance obligation by transferring a

promised good or service to the customer, which is when the customer obtains control of the
good or service. A performance obligation may be satisfied at a point in time or over time.
The amount of revenue recognised is the amount allocated to the satisfied performance
obligation.

(i) Donations and fund raising

Donations and revenue from fund raising activities that are used for general purposes are
recognised in the income and expenditure account in the financial year they are received.

Donations where usage is restricted by the donors are recognised in Reserves and Funds
in the financial year they are received.

Revenue and expenditures from fund raising activities that are designated by the
management for project funds are recognised in Reserve and Funds in the financial year
these activities are held.
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BW Monastery
{Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(k) Revenue (continued)

M

(i) Donations of assets

Donations of assets received in kind are recorded as donation income and property, plant
and equipment at an amount equivalent to the estimated value of the items donated.

(iii) Interest income

Interest income is recognised using the effective interest method.
(iv) Course fee

Course fee is recognised over the accounting period in which the services are performed.
(v) Sale of teaching material

Revenue from sale of teaching material is recognised at the point in time, which is
usually when the goods are delivered.

Grants

Grants, including government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching conditions will be
complied with. Where the grant relates to an asset, the fair value is recognised as deferred
capital grant on the balance sheet and is amortised to profit or loss over the expected useful
life of the relevant asset by equal annual instalments.

Government grant shall be recognised in profit or loss on a systematic basis over the periods
in which the entity recognises as expenses the related costs for which the grants are intended
to compensate. Grants related to income may be presented as a credit in profit or loss, either
separately or under a general heading such as “Other operating income”. Alternatively, they
are deducted in reporting the related expenses.

{m) Taxes

(i) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax
(“GST”) except:

*  Where the goods and services tax incurred in a purchase of assets or services is not
recoverable from the taxation authority, in which case the goods and services tax is
recognised as part of the cost of acquisition of the asset or as part of the expense
item as applicable; and

*  Receivables and payables that are stated with the amount of goods and services tax
included.

The net amount of goods and services tax recoverable from, or payable to, the taxation
authority is included as part of receivables or payables in the balance sheet.
- 16 -



BW Monastery
{(Unique Entity No. TO2SS01191)

Note to the Financial Statement — 31 December 2022

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(n) Funds structure

In order to ensure observance of limitations and restrictions place on the use of the resources
available to the Society, the fund balance in the financial statements are maintained whereby
the resources for various purposes are classified for accounting and reporting purposes into
specific funds, categories as restricted and non-restricted fund in accordance with activities or
objective specified.

For donations received specifically for the purchase or development of property, the cost of
property is capitalised and depreciated over their useful lives. Similarly, the specific
donations received are amortised to match them with the related depreciation. The cost or
expenses incurred to meet the objectives of that funds are written off against the fund.

(0) Related parties
A related party is defined as follows:

(a) A person or a close member of that person’s family is related to the Society if that
person:
(iy  Has control or joint control over the Society;
(ii)  Has significant influence over the Society; or
(iii}) Is a member of the key management personnel of the Society or of a parent of the
Society.

(b) An entity is related to the Society if any of the following conditions applies:

(i)  The entity and the Society are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others);

(i)  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);

(iii) Both entities are joint ventures of the same third party;

(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

(v)  The entity is a post-employment benefit plan for the benefit of employees of either
the Society or an entity related to the Society. If the Society is itself such a plan,
the sponsoring employers are also related to the Society;

(vi) The entity is controlled or jointly controlled by a person identified in (a);

(vii)) A person identified in (a) (i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

- 17 -



BW Monastery
(Unique Entity No. T0O2SS0119L)

Note to the Financial Statement — 31 December 2022

3

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Society’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets, liabilities,
and disclosure of contingent liabilities at the end of each reporting period. However, uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of the asset or liability affected in the future periods.

(i)

(i)

Judgement made in applying accounting policies

There were no material judgements made by management in the process of applying the
Society’s accounting policies that have the most significant effect on the amounts recognised
in the financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Society based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Socicty. Such changes are reflecied in the assumptions when they
OCCUr.

»  Useful lives of properties, plant and equipment

The cost of properties, plant and equipment is depreciated on a straight-line basis over
the properties, plant and equipment’s estimated economic useful lives. Management
estimates the useful lives of these properties, plant and equipment to be within 3 to 50
years. These are common life expectancies applied in the induostry. Changes in the
expected level of usage and technological developments could impact the economic
useful lives of these assets; therefore, future depreciation charges could be revised. The
carrying amount of the properties, plant and equipment at the end of each reporting
period is disclosed in Note 4 to the financial statements. A 5% difference in the expected
useful lives of these assets from management’s estimates would result in approximately
2.49% (2021: 2.88%) variance in the surplus before tax.

*  Leases - estimating the incremental borrowing rate

The Society cannot readily determine the interest rate implicit in the lease, therefore, it
uses its fixed deposit rate to measure lease liabilities. The incremental borrowing rate is
the rate of interest that the Society would have to pay to borrow over a similar term, and
with a similar security, the funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment. The incremental borrowing rate
therefore reflects what the Society ‘would have to pay’, which requires estimation when
no observable rates are available or when they need to be adjusted to reflect the terms
and conditions of the lease. The Society estimates the incremental borrowing rate using
observable inputs (such as market interest rates) when available and is required to make
certain entity-specific estimates.

- 18 -
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BW Monastery
{Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

5. RIGHT-OF-USE ASSETS

Leases (as a lessee)

Cost:

At 1 January 2021
Iease modification
Written off

At 31 December 2021
Addition

At 31 December 2022

Accumulated depreciation:
At 1 January 2021

Charge for the year

Written off

At 31 December 2021
Charge for the year

At 31 December 2022

Net carrying amount:
At 31 December 2021

At 31 December 2022

Buildings
$

661,336
167,563

(496,497)

332,402
274,727

607,129

634,608
103,528

(496,497)

241,639
110,439

352,078

90,763

255,051

The Society leases office space and classroom with lease terms ranging from 2 to 5 years (2021: 2
years). The Society’s obligations under these leases are secured by the lessors’ title to the leased

assets. The Society is restricted from assigning and subleasing the leased assets.

The carrying amounts and maturity analysis of lease liabilities are presented in Note 10.

2022 2021
$ $
(1) Amounts recognised in profit and loss
Depreciation expense on right-of-use assets 110,439 103,528
Interest expense on lease liabilities 9,582 346
120,021 103,874
(ii) Lease expense not capitalised in the lease liabilities
Expense relating to short-term leases 24,000 36,000

(iii) Total cash outflow

The Society had total cash outflow of $137,500 (2021: $140,256) for ali the leases.
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BW Monastery
(Unique Entity No. T028S0119L)

Note to the Financial Statement — 31 December 2022

6. OTHER RECEIVABLES

2022 2021
3 b
Deposit 48,040 25,090
Sundry receivable 2,803 4,051
Financial assets 50,843 29,141
Downpayment for purchase of property, plant and equipment 69,346 86,069
Prepayment 36,010 24,618
156,199 139,828
7. CASH AND CASH EQUIVALENTS

Cash at banks 3,208,189 5,478,051
Fixed deposits 7,085,052 2,831,269
10,293 241 8,309,320

Fixed deposits are placed for periods ranging from 3 to 12 months (2021: 9 to 12 months) and earn
interest at the respective short-term deposit rates. The effective interest rates of fixed deposits
range from 2.4% to 3.9% (2021: 0.15% to 0.25%) per annum.

Inciuded in cash and cash equivalents are amounts of $821,553 (2021: $838,512) which is ear-
marked for the building fund.

8. OTHER PAYABLES

Accrued liabilities 108,755 51,061
GST payable 5,713 7,090
Provision of unutilised leave 44,070 43,641

158,538 101,792

9. LEASE LIABILITIES

Analysed as:
Current 76,237 83,869
Non-current 185,439 6,998
261,676 90,867
Maturity analysis:
Year 1 85,000 84,000
Year 2 78,000 7,000
Year 3 60,500 -
Year 4 36,000 -
Year 5 24,000 -
283,500 91,000
Less: Unearned interest (21,824) {133)
261,676 90,867

The Society does not face significant liquidity risk with regards to its lease liabilities

- 21 -



BW Monastery
(Unique Entity No. TO2550119L)

Note to the Financial Statement — 31 December 2022

9. LEASE LIABILITIES (continued)

A reconciliation of liabilities arising from financing activities is as follows:

1.1.2022 Cash flows Non-cash changes 31.12.2022
Interest Principal Accretion
paid repayment  of interest Addition
b3 3 B § 3 5
Lease liabilities 90,867 (9,582) {103,918) 9,582 274,727 261,676
1.1.2021 Cash flows Non-cash changes 31.12.2021
Interest Principal Accretion Lease
paid repayment of interest  modification
) 3 $ 5 $ b
L ease liabilities 27,214 (346) (103,910) 346 167,563 90,867

10. DEFERRED CAPITAL DONATION

2022 2021
3 $

Cost:

At beginning of year 23,213,076 23,157,273
Addition — transfer from building funds 21,833 55,803
At end of year 23,234,909 23,213,076
Accumulated amortisation:

At beginning of year 4,078,129 3,263,612
Charge for the year 814,213 814,517
At end of year 4,892,342 4,078,129
Net carrying amount 18,342,567 19,134,947

These amounts represent capital donation received from the public for the purchase of property,
plant and equipment which are amortised over the property, plant and equipment’s useful lives.

11. BUILDING FUND

Balance at beginning of year 949,661 1,005,464
Repair and maintenance of buildings (11,073) -
Transferred to deferred capital donation (21,833) {55,803)
Balance at end of year 916,755 949,661

The fund was established for the purpose of maintenance, upgrading, redevelopment of building
and for the construction of “BW Monastery — Woodlands Monastery” Project for Dharma
Propagation.
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BW Monastery
(Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

12,

13,

INCOME

Donations

Donations of assets
Course fee collected
Sales of teaching material

EXPENDITURE

Auditor’s remuneration

Bank charges

Depreciation — properties, plant and equipment
Depreciation ~ right-of-use assets
Floral and fruits

Food expenses

Foreign workers levy

Goodwill gifts

Handling and freight charges
Instructor fee

Insurance

Liberation expenses

Maintenance and repair

Medical fee

Miscellaneous

Offering and Dharma event expenses
Postage and stationery

Property tax

Rental (short-term)

Salaries and other staff related costs
Sangha expenses

Tailoring, design and support
Teaching materials
Telecommunication

Transportation

Travelling

Utilities

- 23 -

2022 2021
$ $
4,530,564 3,871,009
44,341 -
9,617 10,565
54,966 12,567
4,639,488 3,894,141
7,600 7,000
47,381 48,481
976,440 983,593
110,439 103,528
29,003 30,686
83,724 42,483
2,130 3,402
40,369 17,628
182 -
8,341 7,124
18,265 19,460
4,156 600
167,365 133,211
31,220 (3,280)
66,507 42,844
194,198 108,169
15,791 12,849
2,350 2,313
24,000 36,000
1,688,936 1,467,569
45,855 624
610 _
64,677 25,225
82,375 95,947
4,719 3,583
2,242 .
90,549 66,703
3,809,424 3,255,742




BW Monastery
(Unique Entity No. T02830119L)

Note to the Financial Statement — 31 December 2022

14. OTHER OPERATING INCOME

2022 2021
3 $

Government grants - Senior employment credit 12,733 6,851

— Senior Worker Early Adopter Grant 85,000 -
- Special employment credit - 8,529
— Wage credit scheme 26,282 42,243

— Job growth incentive 12,984 -
- Job support scheme - 70,985

— CPF Transition Offset grant 1,346 -

— Part Time Re-employment Grant 42,500 -

— VCF Info-Communications Technology

(ICT) Grant - 2,582
— WorkPro Grant - 30,000
GST adjustment 86,911 82,636
Interest income 56,241 3,819
Rental waiver and property tax rebate 3,500 6,500

Sundry income 157 -
327,656 254,445

15. FINANCE COST

Interest expense on lease liabilities 9,582 346

16. INCOME TAX EXPENSE
The Society, which is registered under the Charities Act, qualifies for an automatic income tax
exemption without having to meet 80% spending rules and therefore do not need to file income

tax returns with effect from the year of assessment 2008.

17. EMPLOYEE BENEFITS

Salaries and bonuses 1,475,009 1,291,070
Central provident fund contributions 210,250 173,220
1,685,259 1,464,290

18. RELATED PARTY DISCLOSURES

In addition to those related party information disclosed elsewhere in the financial statements, the
following significant transactions between the Society and related parties that took place at terms
agreed between the parties during the financial year:

(i) Compensation of key management personnel
Key management personnel of the Society are those persons having the authority and
responsibility for planning, directing and controlling the activities, directly or indirectly, of

the Society. The chief operating officer of Society is considered as key management
personnel of the Society.
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BW Monastery
(Unique Entity No. T02SS0119L)

Note to the Financial Statement — 31 December 2022

18.

19.

20.

21.

RELATED PARTY DISCLOSURES (continued)

(i) Compensation of key management personnel (continued)

2022 2021
3 $
Salaries and bonuses 38,450 26,400

The Board of Governors, or people connected with them, has not received remuneration, or other
benefits, from Society for which they are responsible, or from institutions connected with Society.

CAPITAL COMMITMENTS

Capital expenditure contracted for as at the end of the reporting period but not recognised in the
financial statements is as follows:

Renovation 16,348 93,731

FUND MANAGEMENT

The Society relies primarily on donations to fund its operations and principal activities.

The Management Committee manages the accumulated funds prudently and places funds that are
currently in excess of the Society’s needs in low risk assets such as fixed deposits. No changes
were made to the objectives, policies or processes during the financial years ended 31 December
2022 and 31 December 2021,

The Society is not subject to any externally imposed funding requirements.

CLASSIFICATION OF FINANCIAL ASSETS AND LIABILITIES

The following table summarises the carrying amount of financial assets and liabilities recorded at
the end of the reporting period:

Financial assets at amortised cost

Other receivables 50,843 29,141
Cash and cash equivalents 10,293,241 8,309,320
10,344,084 8,338,461

Financial liabilities at amortised cost
Other payables 108,755 51,061
Lease liabilities 261,676 90,867
370,431 141,928
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BW Monastery
(Unique Entity No. T028S0119L)

Note to the Financial Statement ~ 31 December 2022

22,

23,

FAIR VALUE OF ASSETS AND LIABILITIES

The fair value of an asset or a liability is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.

The carrying amount of financial assets and liabilities are reasonable approximation of fair values,
either due to their short-term nature or that they are floating rate instruments that are re-priced to

market interest rates on or near the end of reporting date.

However, the Society does not anticipate that the carrying amounts recorded at end of reporting
date would be significantly different from the values that would eventually be received or settled.

At the end of the reporting period, the Society does not have any other asset or liability carried at
fair value,

AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the year ended 31 December 2022 were authorised for issue by the
management committee on 29 March 2023,
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